Question One
An angel investor is a high net worth individual who provides initial financial assistance for a new business either for startup or expansion purposes. They are wealthy individual s who are looking for investment that offers more returns than the traditional investments. The first angel investor was Peter Thiel. His initial investment was $500,000 which later he sold his take on the company for millions 

Question Two
Internal Activities of a company that involve monetary resources

a) Hiring of labour and employees
b) Acquisition of raw material
c) Production of goods
d) Overhead expenses
External Activities of a company that involve monetary resources

a) Advertisement
b) Sales Promotion
c) Selling and Distribution
d) Marketing research

Problem Three
a) Total Current Asset
Cash + Account Receivable + Inventories + Investment Securities
=47+40+6+350
= 443 M
b) Total Non-Current Assets
Property, Plant + Intangible Asset
=58+14
=72m
c) Total current Liabilities
Account Payable + Accrued Expenses
135+35
=170m
d) Total Non-Current Liabilities
Long term debt= 130m
e) Total Liabilities and Shareholder’s equity= 515m
Fair Value Reserve
= 515-396
=119m
Problem Four
a) Gross Profit = Total revenue - Cost of Goods Sold
Gross Profit = 75 Million - 38 Million 
Gross Profit = 37m

b) EBIT = Gross Profit - General and Administrative Expenses
[bookmark: _GoBack]EBIT = 37 Million - 16 Million 
EBIT = 21 Million 

c)  Net Income = EBIT - Interest Expenses - Taxes
Net Income = 21 Million - 16 Million - 0.25 Million 
Net Income = 4.75m

